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Than* you »«rjf mmK lor the information in your letter 
NT May 3#th about the nature of the Mutual Security Act appropri- 
ittoai. 


la order to clarify lirtier the technicalities ia reguru to 
transfers to tide Agency, l invite year attention to section I of 
the Central Intelligence .Agency Act of 1949, as amended, which 
read# ia part as follow «i 

Section 5. ^Formerly Section 6? la the per- 
formance of Us fttncUoai, the Central Intelligence 
Agency is authorised to- - 


(a) Transfer to and receive from other Govern- 
meat agencies such sums as may he approved by the 
Bureau of the Budget, for the performance of say of 
the Inaction* or activities authorised under section* 

IU2 and 203 of the National Security Act of 1947 (Pub- 
lic Law 2SJ, Eightieth Congress), and any other 
Government agency is authorised to transfer to or 
receive from the Agency such corns without regard 
to any provisions of law limiting er prohibiting 
transfers between appropriations, Kuans transferred 
to the Agency ia accordance with IMS paragraph may 
be expended few the purposes and under the authority 
of this Act without regard te limitations of appropri- 
ations from which transferred . . , . 

As yoa know, this is the basic authority on which appropriated 
fund# are obtained for the Agency cm a secure basis. Technically, 
if the Bureau of the Budget approves the transfer, any funds 





Approved For Release 2002/06/06 : CIA-RDP80-01370R0001 00080001 -2 


appropriate to other agencies c«a b« t raasferred to the C entr e! 
Intelligence Agency eng ere not subject to the limitations of the 
originel appropriation language. They may then be -spent for the 
parposes «f this Agency* end the expenditures mey be certified 
by me for c onfident ial, extraordinary, or emergency purposes, 
a* 4 *»? certification in such cases is final. 


I believe, therefore, that there is legal basis for the 
transfer of any Mutual Security Act funds to this Agency for its 
purposes, but whether any such transfer would be appropriate 
would be subject to negotiation between the Department of State, 
the Bureau of the Budget, and this Agency. Since such a trans- 
fer would be in effect an increase of tbe amount approved by our 
own appropriations subcommittees, I feel it would be proper to 
inform them alee. 


As you may know, there have been instances where the 
Department of State and the International Cooperation Admini s - 
traHon have reguested this Agency to act as their agent for the 
expenditure of certain Mutual Security Act funds on the ground 
that our facilities provide a more secure and effective means 
si' funding. T his is not in the nature of a supplementation of our 
appropriation approvals and, therefore, does not present a 
question of prior approval by our appropriations s ubcommitt ee*. 


Sincerely, 


A/ 

Allen W. Dulles 
Director 


lisnorabte JElxnor B . Steals 
Deputy Director 
Bureau of the Budget 
Washington 2$, D. C. 
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